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17 Shri Rajan Pillai, The Indore Customs House Agents Association, 405, Alankar
Point, Geeta Bhawan Square, A.B.Road, Indore.

18 The Chairman Association of Industries Madhya Pradesh, 6, Polo
Ground, Above State Bank of India, Indore.

19 The Chairman, The Madhya Pradesh Textile Mills Assomahon Jail
Sabhagraha, 56/1, South Tukoganj, Indore.

20 The Chairman, AII India Manufacturers Organisation, 10, Polo Ground,

Industrial Estate Indore- 452003.
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21 The Chairman, Indore Branch of CIRC of ICAIl, ICAlI Bhavan, Plot.

'No0.19-B, Scheme No0.78, Near SICA School, Indore.
: M22 The Chairman, Tax Practioner's Association, Room ‘No.17, Ground

F oor, Aayakar Bhavan (Main Building), Opposite White uhurch Indore
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Subject: Clarification on GST rate applicable on supply of food and beverage
services by educational institution -reg. e |

i

Copy of Circular No. 85/04/2019-GST dated 01.01.2019 issued under F. No. 354/428/2018-
“TRU Technical Officer (TRU}, Government of India, Ministry of Finance, Department of Revenue,
CBIC. New Delhi is communicated herewith.
2. The contents of the Trade Notice may be brought to the knowledge of all constituent mem’ s
of Trade Associations/ Chamber of Commerce and Industry/Members of RAC and all others
concerned persons under the jurisdiction of CGST Commissionerate Indore.

(Issued from file C. No. I[(Gen)30-01/1 R-19/GST/T/Pt-T)

v// -
; \(V \.,61_ , :
(Neerav Kumar Mallick)
Commissioner

To, .
As per mailing list.

| Copy of Circular No. 85/04/2019-GST dated 01.01.2019 issued under E. No. 354/428/2018- |
‘ TRU Technical Officer (TRU), Government of India, Ministry of Finance, Department of
| Revenue, CBIC, New Delhi. -
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Circular No. 85/04/2019- GST

F. No. 354/428/2018-TRU
Government of India
Ministry of Finance
Department of Revenue
Tax research Unit
*kkkak
Room No: 156, North Block,
New Delhi, the I* January, 2019

To,
The Principal Chief Commissioners/ Chief Commissioners/ Principal
Commissioners/ Commissioner of Central Tax (All)/
The Prircipal Director Generals/ Director Generals (All)

Madam/Sir,

Subject: Clarification on GST rate applicable on supply of food and beverage services
by educational institution- reg.

Representations have been received seeking clarification as to the rate of GST
applicable on supply of food and beverages services by educational institution to its students.
It has been stated that the words “school, college” appearing in Explanation 1 to Entry 7 (i)
of Notification No. 11/2017-Central Tax (Rate) dated 28.06.2017 give rise to doubt whether
supply of food and drinks by an educational institution to its students is eligible for exemption
under Notification No. 12/2017- Central Tax (Rate) dated 28.06.2017 SI. No 66, which

exempts services provided by an educational institution to its students, faculty and staff.

28 The matter has been examined. Notification No. 11/2017-Central Tax (Réite) dated
28.06.2017, SI. No. 7(i) prescribes GST rate of 5% on supply of food and beverages services.
Explanation 1 to the said entf;/ states that such supply can take place at canteen, mess,
cafeferia of an instituiidn siich as school, college, hospitals etc. On the other hand,
Notification No. 12/2017-Central Tax (Rate), SI. No. 66 (a) exempts services provided by an
educational institution to jts students, faculty and staff. There is no conflict between the two
entries. Entries in Notification No. 11/2017-Central Tax (Rate) prescribing GST rates on
service have to be read together with entries in exemption Notification No. 12/2017-Central
Tax (Rate) dated 28.06.2017. A supply‘which is specifically covered by any entry of
Notification No. 12/2017-Central Tax (Rate) dated 28-06-2017 is exempt from GST
notwithstanding the fact that GST rate has been prescribed for the same under Notification

No. 11/2017-Central Tax (Rate-) dated 28.06.2017.



Circular No. 85/04/2019- GST

2.1 Supply ofall servnces by an educational institution to its students, faculty and staff is
exempt under Notifi catlon ‘No. 12/2017- Central Tax (Rate) dated 28.06. 2017, SI. No. 66.
Such services include supply of food and beverages by an educatlonal mstltutlon to its

students; fa¢ ulty and staff As stated i m explanatlon 3 (11) to Notlﬁeatlon No. 12/201 7-Central
Tax (Rate) dated 28 06. 20] 7/ Chapter Sectton Headmg, Group or Serv1ce Codes mentloned
in column (2) of the table in Notification No 12/2017 Central Tax (Rate) dated 28. 06 20] 7
are only indicative. A supply is eligible for exemption under an entry of the sa;d notrﬁclmon
where the deSCI‘lp[lOI'l given in column (3) of the table leaves no room for any doubt
Accordmgly, it is clarified that supply of food and beverages by an educatlona] mstrtutlon to
its students, faculty and staff, where such supply is made by the educatlonal mstrtutlon itself,
" is.exempt under Notification No. 12/20] /g Central Tax (Rate) dated 28.06:.2017, vrde SI. No.
66 w.e.f. 01-07- 2017 ltself However such supply of food and beverages by any person ether

than the educational institutions based on a contractual arrangement with such institution is
leviable to GST@ 5%.

35 In order to remove any doubts on the issue, Explanation 1 to Entry 7(i) of Notification
No. 11/2017-Central Tax (Rate) dated 28.06.2017 has been amended vide Notification No.
27/2018-Central Tax (Rate) dated 31.12.2018 to omit from it the words “school, college”.
Further, heading 9963 has been added in Column (2) against entry at SI. No. 66 of Notlﬁcatlon

No. 12/2017-Central Tax (Rate) dated 28.06.2017, vide Notification No., 28/2018- Central Tax
(Rate) dated 31, J2, 2018
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Yours Faithfully,

(Harish Y N)
Technical Officer, TRU
Email: harish.yn@gov.in

Tel: 011 2309:5547



