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7 ShriRaan Pia v imaore Customs House Agenis Assaciation, 405, Alankar
Point. Geeta Bhawan Sauare. 4 B.Road. Indore.

18 The Chairman Association of Industries Madhya Pradesh. 6. Polo
Ground. Above State Bank of fndia. Indore.

19 The Chairman. The Madhya Pradesh Textile Mills Association. Jail
Sabhagraha, 56/1. South Tukoganj, Indore,

20 The Chairman All India Manufacturers Organisation, 10. Polo Ground
Industrial Estate. Indore- 452003,

21 The Chairman. Indore Branch of CIRC of ICAI ICAI Bhavan, Piot
No.19-B. Scheme No.78. Near SICA School, Indore.

22 The Charrman Tax Practioner's Association, Room No.17, Ground
Floor. Aayakar Bhirvan (Main Euilding). Opposite White Chureh. Indore.
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NAT'ON CGST & CENTRAL EXCISE
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TRADE ﬁOTICE NO.50/2018-19 o Dated: 30.10.2018
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Subject: Processing of Applications for Cancellation of Registration submitted in
FORM GST REG-16 - reg.

Copy el Clresar Noo6Ud3 2008-GST dated 26.10.2008  dssued under T No
CREC 20 to o 2018-08 1 Commissioner (G811 Government o India. Ministn of Finaee,
Department of Revenne, CBIC. New Dethi bs conimnmicaied herewith,

2. Fie contents of tie Trade Notice may be bresght o the knowledge of all constituent membe
ob brade Assecictions Chamber of Comimerce omd Tedust rv Aembers of RAC and ol oo
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Departiment of Revenue, € BIC, New Del, -



Circular No. 69/43/2018-GS'T

b
F. No. CBEC/20/16/04/2018-GST
Government of India
Ministry of Finance
Department of Revenue
Central Board of Indircet Taxes and Customs
GST Policy Wing
- i th [P .
New Delhi. Dated the 267 October. 2018
To.
The  Principal  Chiel” Commissieners/Chiel’  Commissioners/Principal  Comnnssioners’ :
Commussioners of Central Tax {All)
Plie Principal Directors General/Bhirectors General (All)
Madam S
subject: Processing of Applications for Cancellation of Registraton submitted o
FORM GST REG-16 - Reg,
The Board is in receipt of representations secking clarifications on various ssues m
relation W processing of the applications for cancellation of registration tiled 0y laspiasers 4

FORM GST REG-16. In order o clarily these isstes and o ensire unifomity i the
implementation of the provisions of low across the Held Tormations. the Bourd. I oosercise ol
it poveers conlerred by section 168 (1 of the Cenral Goods and Serswees L o » Wihee U 1F
thereirafier referred to as the “CGST Act7 ) hereby clarifios the issues os detaded hereander
- Section 29 of the CGST Act read with rule 20 of the Central Goods and Services Tax
Act, 2017 (hereinafter referred o as the “CGST Rules™) provides that a taxpayer can APy

for cancellation of registration in FORM GST REG-16 in the following ciroumstances:
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Circular No. 69/43/2018-GST

d. Taxable person (including those who have taken voluniany registration) is no tonger
liabie to be registered under GS'T:
& Dreath of sole proprictor:

. Any other reason (fo be specified in the application).

& Rule 20 of the CGST Rules provides that the wxpaver appiving tor cancellation of
registration shall submit the application in FORM GST REG-16 on the common portal
within a period of 30 days of the wccnrrence of the evont sarraniivg die caie cliviion . 1t
rigt be ditficult in some cases o exacily identifs or pinpoint the day on which such un
et oveurs. Forinstance. & business may be transterred disposed over a period ot e in
Preve el Lashions Inosuch cases. the 30-duy deadline mas b likerally mterpreted and the
tixpasers application for cancellation of registzation nuiny oot be reieeted because of the
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Circular No, 69/43/2018-G &1

proper officer should accept all such applications within a period of 30 days from the date of
filing the application, except in the following circumstances:

a) The application in FORM GST REG-16 is incomplete. ic. where all the relesyant
particulars, as detailed in para 4 above, have not been entered;

b) In case of transfer. merger or amalgamation of business, the new entity in which tl:
applicant proposes to amalgamate or merge has not got registered with the tax auther

before submission of the application for cancellation.

In all cases other than those listed at (a) and (b) above, the application tor cancellation ..
registration should be immediately accepted by the proper officer and the order lor
cancellation should be issued in FORM GST REG-19 with the effective date of cancellziion
being the same as the date from which the applicant has sought cancellation in FORN (ST
REG-10. In any case the effective date cannot be a date earlier to the date of application £

the same,

0 In situztions reterred 1o in G er (b in para § above, the praper Gl ol shall e
e upplicant in writing about the nature of e discrepancy and vive a time period ol seven
working day st the waxpayer. from the date of reeeipt ol the said leiter. w repl |1 e rephs
recaived wathin the specified peried of seven working davs. the proper officer T Feldet
application o e ssatens wter eiving the aprlcant an OppUrtuG o be deand, recond vy
reasons for rejection o the diziog box that opens once the "Rejeet” button s choser. e
o the query is received and the sume on examination is found satisfactory. the Proper Gl
s upprove the appheation tor cancedlaiion and proceed w cancel the registrinion Py el
an order i FORM GST REG-19. 1 reply 1o tie quens is Tound 1o be not satisluctors
Proper Otficer may reject the application for cancellation on the svstent aller giviny i

apphicant an oppaortunits w be heard. The Promer Offeer must lee record his resene
i ; :

rejection of the applicarion in the dinlog hox thet opens when the "Rejeet” bitton is chos oy
7. Sectton 43 of the COST Aet requires every registered person (other than an

Service Distributor or o non-resident taxable person or o person payving tax under i
Provisions ol section 1O er section 31 or seetion 327 whose registration has been cancell.
Slooa sl rae an FORM GSTR-TO. winin e months of e oliectiv e van

cacelaiion or Toe date of order or comeeila o wihichiever s Lo, e R B T TR

return 38 to ensure that the axpayer discharges any Hability that hefshe may have incurred
under sub-section (37 ol the section 29 o the CGST Act It may be noted that the last doe 0

Famishing of FORM GSTR-10 by those taxpasers whose revisirsnon fus beet caneels
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Jircular No. 69/43/2018-GST
Y

or betore 30.09.2018 has been extended Gl 31122018 vide notutication No. 382018

Central Tax dated the 26™ October. 2018.

5. Further. sub-section (5) of scction 29 of the CGST Act. read with rule 20 of the
CGST Rules states that the taxpaver seeking canceliation of registration shall have to pay. by
way of debiting either the ciectronic credit or ¢ash ledger. the input tax contained in the stock
of inputs. semi-finished goods, fimished goeds and capital goods or the output tax payable on
such goods. whichever 1s higher. For the purpose ot this calculation. the stock of mputs,
senu-finished goods. fimished coods and coplial goods shall be taken as on the das
immediately preceding the date with effeer from which the cancellation has been ordered by
the proper otficer Le. the date of canceliaion of registration. However, it s clartfied that this
requirement o debit the electronic eradin and or cash ledper by suitable amounts shoald not
b o Plidlegioste B Gppling Ber caneddiatols o rodeindeel. Lhls vali Gise S deifios o Thie
s b osdinissen o derl pewas b POIRN LGS TRe e oane suse vwee e laspga
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Circular No. 69/43/2018-GST

10, Rule 68 of the CGST Rules requires issuance of notices to registered persons who il
to furnish returns under section 39 (FORM GSTR-I,.FORM GSTR-3B and FORM
GSTR-4), section 44 (Annual Return — FORM GSTR-9 / FORM GSTR-9A / FORM
GSTR-9C). section 45 (Final Return — FORM GSTR-10) or section 52 (TCS Return -
FORM GSTR-6). It is clarified that issuance of notice would not be required for registered
persons who have not made any taxable supplies during the intervening period (L.e. trom the
date of registration to the date of application for cancellation of registration) and has

furnished an undertaking to this eflect.

11. It is pertinent to mention here that section 29 of the CGST Act has been amended by

the CGST (Amendment) Act. 2018 to provide tor “Suspension ol registration. The intent of

the said amendment is 1o ensure that a taxpayer is freed Trom the outine complianees.
including filing returns. uader GS'1 Act during the pendencs of the procecdings related 1o
cancellation. Although the provisions of COST tamendment) Act. 2018 have not et been

brought into Torce. it will be prudent for the field formutions not o issue aotees fur noi-

fhne of return for axpavers who have abready tiled o apnlication for cancellation ol

Veoistration under section 29 of the CONT et However, the sequiramens el finng IRRY
coturn. s uoder section 45 el the CONT Aci remains unckangped,

-

e Iy e noted that the intonmation incabe i FORM GNT REG-1Y9 shail be taken

from the Habilits ledoer and the difference hetween the ameunts in Table 10 and Table 1iaf

FORM GST REG-T16.
s eircular,
T4 Difhicults . it any. in implomenation ot the ahove mstrictions mady sl W TAEEE I

o the notice of the Board. Flindi version waould Toliow,
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5 i Is requested that suitable wade notices may be fssued w0 publicize the contents of






