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17 Shri Rajan Pillai, The Indore Customs House Agents Association, 405, Alankar
Point, Geeta Bhawan Square, A.B.Road, Indore.

18 The Chairman Asscciation of Industries Madhya Pradesh, 6, Polo
Ground, Above State Bank of India, Indore.

19 The Chairman, The Madhya Pradesh Textile Mills Association, Jail
Sabhagraha, 56/1, South Tukoganj, Indore.

20 The Chairman, All India Manufacturers Organisation, 10, Polo Ground,
Industrial Estate, Indore- 452003,

21 The Chairman, Indore Branch of CIRC of ICAl, ICAl Bhavan, Plot
No.19-B, Scheme No.78, Near SICA School, Indore.

22 The Chairman, Tax Practioner's Association, Room No.17, Ground

Floor, Aayakar Bhavan (Main Building), Opposite White Church, Indore.
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TRADE NOTICE NO.63/2018-19 Dated: 02.01.2019
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Subject: Clarification on export of services under GST -reg.

Copy of Circular No.78/52/2018-GST dated 31.12.2018 issued under [, No. 20°16/04/2018-
GST Commissioner (GST), Government of India, Ministry of Finance, Department ot Revenue.
CBIC, New Deihi is communicated herewith.

Z. The contents of the Trade iNotice may be brought to the knowledge of all constituent members
of Trade Associations/ Chamber of Commerce and Industry/Members of RAC and all others
concerned persons under the jurisdiction of CGST Commissionerate [ndore.

(Issued from fite C. No. [(Gen)30-01/18-19/GST/T) i

%
{(Neerav Kumar Mallick)

Commissioner

To.
As per mailing list.

“Copy of Circular No.78/52:2018-GST dated 31.12.2018 issued under 1. No. 20/16/04/2018- |
GST Commissioner (GST). Government of India, Ministry of Finance, Department of
Revenue, CBIC, New Deihi.




Circular No. 78/52/2018-GST

F. No. CBEC-20/16/04/2018-GST

Government of India
Ministry of Finance
Department of Revenue
Central Beard of Indirect Taxes and Customs
GST Policy Wing

whwREX
New Delhi, Dated the 31" December, 2018
To,

The Principal Chief Commissioners/ Chief Commissioners/Principal Commissioners/
Commissioners of Central Tax (All)/

The Principal Directors General/ Directors General (All)

Madany/Sir,

Subject: Clarification on export of services under GST (iReg.

Representations have been received seeking clarification on certain issues relating to
export of services under the GST laws. The same bave been examined and the clarifications

on the same are as below:

SI. | Issue . Clarification
No.
i. |In case an exporter of services | 1. Where an exporter of services located in |

outseurces a portion of the scrvices India is supplying certain services to a recipient
contract to another person located | located outside India, either wholly or partly -
outside India, what would be the tax | through any other supplier of services Jocated
treatment of the said portion of the | outside India, the following two supplics are

contract at the hands of the exporter? | taking place:-

There may be instances where the (1) Supply of services from the exporter
| full consideration for the outsourced of services located in India to the
services is not received by the recipient of services located outside
exporter in India. India for the full contract value;

(11) Import of services by the exporter of
services located in India from the
supplier of services located outside

India with respect to the outsourced
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portion of the contract.

Thus, the total value of services as agreed to in
the contract between the exporter of services
located in India and the rccipient of services
located outside India will be considered as
export of services if all the conditions laid
down in section 2(6) of the Integrated Goods

and Services Tax Act, 2017 (IGST Act for

short) read with section 13(2) of the IGST Act

are satislied,

22010 is clarified that the supplier of services

located in India would be liable to pay

integrated tax on reverse charge basis on the
tmport ol services on that portion of services

which has been provided by the supplicr

located outside India to the recipient of services

located owtside India. Furthermore. the said
supptier of services located in india would be
cligible for taking input tax credit of the !

integrated tax so paid.

' 3. Thus, cven if the full consideration for the
services as per the contract value is not
received in convertible foreign exchange in |
India due o the fact that the recipient of |
services located outside India has directly paid :

to the supplier of services located outside India

| (for the outsourced part of the services), that

! * - a .
s nortton of the consideration shall also be treated
I . A . . . o
pasoreceipt ot consideration for export of

services in lerms of scction 2(6)(iv) of the

IGST Act, provided the:

(1) integrated tax has been paid by the ‘
|
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supplier located in India for import
of services.on that portion of the
services which has been directly
provided by the supplier located
outside India to the recipicnt of
services located outside India; and
(ii) ~ RBI by general instruction or by
specitic approval has allowed that a

part of the consideration for such |

exports can be retained outside

India.

HMustration: ABC Ltd. India has received an
order for supply of services amounting t© §'

5.00,000/- to a US based client. ABC Ltd. India

is unable to supply the entire services trom
India and asks XYZ Ltd. Mexico (who is not
merely an establishment of a distinet person
I viz. ABC Ltd. India. in accordance with the

Explanation | in Secction 8 of the IGST Act) to

supply a part of the services (say 40% of the
total contract value), ABC Ltd. India shall be |

the exporter of services for the entire value if

the invoice for the entirc amount is raised by
ABC Ltd. India. The services provided by XYZ

Lid. Mexico to the US based client shall be
import of services by ABC Ltd. India and it
would be liable to pay integrated tax on the |
same under reverse charge and also be cligible

to take input tax credit of the integrated tax so |
paid. Further, if the provisions contained in
section 2(6) of the IGST Act are not fullilled

with respect to the realization of convertible

foreign exchange. say rlmly 60% of the'
]
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consideration is received in India and the !
remaining amount is directly paid by the US
based client to XYZ Ltd. Mexico, even in such
a scenario, 100% of the total contract value
shall be taken as consideration for the export of !
services by ABC Ltd. India provided integrated
tax on import of services has been paid on the !

part of the services provided by XYZ [ |

Mexico directly to the US based client and RBI |

(by general instruction or by specific approval)

hzs allowed that a part of the consideration for

such exports can be retained outside India. In
other words, in such cases, the export benefit |
will be available for the towl realization of
convertible foreign exchange by ABC Lid. |

India and XYZ Ltd. Mexico. ’

i Upender Gupla)
Comunissioner {GS7T;
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