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Shri Rajan Pillai, The Indore Customs House Agents Association, 405, Alankar

Point, Geeta Bhawan Square, A.B.Road, Indore.

18 The Chairman Association of Industries Madhya Pradesh, 6, Polo

Ground, Above State Bank of India, Indore.

19 The Chairman, The Madhya Pradesh Textile Mills Association, Jail

Sabhagraha, 56/1, South Tukoganj, Indore.

20 The Chairman, All India Manufacturers Organisation, 10, Polo Ground, -

Industrial Estate, Indore- 452003.

21 The Chairman, Indore Branch of CIRC of ICAI, ICAl Bhavan, Plot

No.19-B, Scheme No.78, Near SICA School, Indore.

22 The Chairman, Tax Practioner's Association, Room No.17, Ground

Floor, Aayakar Bhavan (Main Building), Opposite White Church, Indore.
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TRADE NOTICE NO.66/2018-19 " “Dated: 24.01.2019
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Subject: Clarification regarding GST tax rate for Sprinkler and Drip Irrigation System
including laterals -reg.

Copy of Circular No.81/53:22018-GST dated 31.12.2018 issued under .o No. 351408 20 18-
TRU Uinder Secretary { 'RU-1), Government of India, Ministry o Finance. Depariment ot Revenue.

CBIC. New Delhi is communicated herewith.

N

2 The contents of the Trade Notice may be brought to the knowicdge off all constituent membersigy

ol Trade Associations/ Chamber of Commerce and [ndustry/Members off RAC and all others

concernad persons under the jurisdiction of CGST Commissionerate Indore

(Issued from tile C. No. 1(Gen)30-01718-19-G5'L E-P-1y

{(Neeray Kuntar Mallick)
Commissioner

s,
As per mailing list.

(op\ of Circular No.81/55/2018-GST dated 31.12.2018 issucd under “F. No. 35474082018
i TRU Under Secretary (TRU-1), Government of India. Ministry of Finance. Department oI
| Revenue, CBIC, New Delhi.

\/



Circular 0. 8E/55/72018-GS8T
F.N0.354/408/2018-TRU
Government of India
Ministry of Finance
Department of Revenue
(Tax Research Unit)
Lt
North 3lock, New Delhi
Dated, 317 December, 2018
To,

Principal Chief Comumissioners/ Principal Directors General,
Chief Commissioners/ Directors General,
Principal Commissioners/ Commissioners of GST and Central . «x (All),

Madam/ Sir,

Subject: Clarification regarding GST tax rate for Sprinkler ... Drip Irrigation
Svstem including laterals—reg.

Representations have been received secking clarification as regards the s e and coverage of
entry No. 195B of the Schedule 1 1o notification No. [:22017- Cenira ax (Rate), dated
28.06.207. The entry No. 1938 was inserted vide notification No. 677 13- Central Tun
(Rate). dated 25th January, 2018 and reads as befow:

R No | Chapter l)eséription of Goods ; CCGST 7‘
Heading/ Sub- ‘ ‘ rate
heading/Tariff | \

Item r |
i _
1958 | 8424 | Sprinklers: drip irrigation system including laterals; 6%
I |
2. Doubts have arisen as in certain cases a view has been taken in the field that this entry

would not cover “laterals of sprinkiers™ and “sprinklers irrigation systen. | while laterals of
drip irrigations ar¢ covered by this entry.

¥ The matter has becn examined. Initially, with effect from 1.7.2017. all goods lalling
under HS 8424, namecly. Mcchanical appliances (whether or not hand-operated) for
projecting, dispersing or spraying liquids or powders: spray guns and - mnilar appliances:
stcam or sand blasting machincs and similar jet projecting machines {other than fire
extinguishers. whether or not charged), were placed under [8% slab. Subszquently, on the
recommendation of the GST Council, the item namely, *Nozzles for drip v ation equipment
or nozzles for sprinkler was placed under 12% GS'T slab (Entry No. "195A  with effect from
22.09.2017). Upon revisiting the issue of GST rate on micro irvigas  including drip
irrigation system, including laterals the GST Council recommended 12% * T rate on micro



irrigation sy stem. namely. spripiders, drip irrigation system. meluding laterals. Accordingiy.,

the said entry 1958 was inseried in the notitication No. 1:220407- Central Tax (Rateh.

31 The micro irrigation. sometimes called “localised irrigation”. “low volume irrigation”,
or “trickle fvigaiion” is a syslein whicre waier i Jisrrihuted under vy pressare throush pined
network, in a pre-determined pattern. and applicd as @ small discharge 1o gach nlant or
adjacent to it. The waditional drip irigation using individual enmmitiers. subsurtuces dnp

irrigations (SDI). micro-spray or micro-sprinkler irrigation. and mini hubbler irrigation all

helong to the catgeory ol micro irrigation method.

4. Thercfore. the term “sprinklers™. in the said entry 1938, covers sprinkler irrigation
svstem. Accordingly. sprinkler system consisting of nozzles. fateral and other componcits
would attract 12% OGS rate.

B Difficults. it any. may be brought @ the notice of the Board immediately. Hindi

version shall follow.

Yours faithtully

Gunjan Kuwmar Verma
Under Secretary (TRU-H




