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17 Shri Rajan Pillai, The Indore Customs House Agents Association, 405, Alankar
Point, Geeta Bhawan Square, A.B.Road, Indore.

18 The Chairman Association of Industries Madhya Pradesh, 6, Polo
Ground, Above State Bank of india, Indore.

19 The Chairman, The Madhya Pradesh Textile Mills Association, Jail
Sabhagraha, 56/1, South Tukoganj, Indore. ‘

20 The Chairman, All India Manufacturers Organisation, 10, Polo Ground,
Industrial Estate, Indore- 452003.

21 The Chairman, Indore Branch of CIRC of ICAL, ICAl Bhavan, Plot
No.19-B, Scheme No.78, Near S!CA School, Indore.

29 The Chairman, Tax Practioner's Association, Room No.17, Ground

_Floor, Aayakar Bhavan (Main Building), Opposite White Church, Indore.
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TRADE NOTICE NO.67/2018-19 “Dated: 24.01.2019
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Subject: Applicability of GST on various programmes conducted by the Indian
Institutes of Management (1lMs) -reg.

Capy of Cireular No. 82401 SOTLGST dated 01.21.20719 ixsued under T No. 334428200 8-
TRU Technical Officer {FRU-11 Government of Lrcdinz, Ministn of Finance. Department ol Revenue.

CRIC. New Delhi is communicaied eraawith

2 The contents of the Trade Notice may be brought to the knowledge of all constituent memberg
of Trade Associations’ Chamber of Commerce and IndustryMembers of RAC and all others
concerned persons under the jurisdiction of CGRT Commissionerate Indore.

(Issued trom file O N, T B e T R-PES TR

Commissioner

To.
As per matting hist.

017019-GST dated 01.01.2019 ssued under F. o, 354/428:20 1"8'7"

- Copy of Circular No.82
inistry of Finance, Department ol

| TRU Technical Officer (TRU-1). Government of [ndia. M

| Revenue, CBIC, New Delhi. L N
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Governmeat o indin
Mimstry of Prianee
Department of Revenne
Tax rescuarcle bl

dookox
Room No. 14, North Block,
Nuew Dethio the * Tanuary, 2019
o
The Prineipa - cw S instemert B L e w0 4 2T Amimissioners!
Commissioner . oo §oiax (A
The Principal Director Generals/ Director Generals (AlD
NMadam/Sir,

Subject: Applicabilit= of GST on various programitns widtucie. oy the Indian
lustitutes of 7 eagements (HMs) — Kew,

| am directed to invite vour attention to the Indian Institutes of Manroement Act. 2018

which came into force on S 17 fanvary, 2018, According .- ~ovin 0w 1M Act all the
1S Listed in the sehocule to the HM Actare “institition o aete teoo atmee”™ They are
empowered o (i) grani Jegrees diplomas. and other bl Uatieetions or titles e
specify the eriteria asa prote o or admissicin & ol Ceandy,and G
specify the academic contont ;'1‘rcmraiﬂmes. Theretore. = «o- oo L January . 2008
all the UMsare "¢l ol s s o0 0 R SO0 T- Centrad
Tax (Rate) dated 28,66 7007 as vy EJi\x:{'ialc [T (TS T S S W g ~m foroblaining

a qualitication recognised by law lor the time being in furce.

2. At present, Indian oo of Managements ure providing varions long duration
programs (onc year or morc) i which they award dipiomas degree certiticate duly
recommended by Board ¢ v ors as per the powa o iad 1o weier the HIM Act,
2017. Therefore, it is claniiel o i services provided by hidian aistutes oo vlanagements 10
their students- inall s A PIOETA ot e L T Coo et from levy of
GST. As per information received [rom 1M Ahmedabag, aunexure 110 i circular provides
a sample list of programmes wuich are of long duration (one year or ot recognized by
law and arc exempt from GST.

3. For the period from 1 huly, 2017 to 30 Japuary. 2018, IMs were not covered by the

definition of educational instivstons as given in notiticicion Ne. 12/ 2010 ‘entral Tax (Rate)



Circular No. 820020109- (ST

dated 28.06.2017. Thus. they were not entitled to exemption under SL No. 66 of the said
notitication. However, there was specific exemption to following three programs ol HIMs

o
o

LA R R
ToA wlatind whon LN

under Sn ovos 67 ol nutificaiion No. S

(iy swo-vear full time Post Graduate Programmes in Manzgement for the Post Graduate
Diploma in Management. o which admissicns are made on the basis of Common
vdmission Test (CAT) conducted by the Indian fagtitute of Management.

(i) fetlow programme in Management,

(initive years integrated programme in Management.

The.efre. for the periad tfrom 17 July, 2017 to 30" January, 2018, GST exemption woeuid be

available only to three leng duration programs specilied above.

4. s further. clarified that with effect from 317 January, 2018, all HMs hase hecome
cligible for exemption benetit under S1No. 66 af notification Noo 72 Z0EY- Conmead Tas
(Rated cated 28.06.2017. As such. specific exemption granied o HMs s ide SLONG 67 has
become redundant. The same has been deleted vide notification fo. 282018 Cental fax
(Rate) dated, 317 December, 2018 wee.f. 1* January 2019

, FFar the period from 317 Tanuary. 2018 1o 317 December, ZOIR. tuiexempli-is, b
under S1ONo. 66 and under S1. No. 67 o notification No. 12 2017- Central Tax (Rate). dated
28.06.2017 are available to the 1IMs. The legal position in such situation has been clarified
by Hon'ble Supreme Court in many cases that if there are two or more excmption notifications
available to an assessee. the assessee can claim the one that is more beneficial o him,
Therefore. from 31° January. 2018 to 31 December, 2018, 11Ms can avail exemprion either
under S No 66 or SILNo. 67 of the said notification for the cligible programmes. in this

regard following casc laws may be referred-

i, H.C.L. Limited vs Collector of Customs [2001 (130) ELT 405 (5C)]

ii.  Collector of Central Excise, Baroda vs Indian Petro Chemicals [1997 (92) LT 13
(SCY

1i. Share Medical Care vs Union of india reported at 2007 (209) EET 321 (SCy

iv. CCE vs Maruthi Foam (P) Lad. [1996 (85) RLT 157 (Tri.) as atfirmed by Hon'ble
Supreme Court vide 2004 (164) ELT 394 (SC)

2



Circular No. 82/01/2014- G5

6. Indian Institutes of Managements also provide various short durations short terin
programs for which they award participation certificaie to the exceutives! professionals s
thew are considered as “participants” of the said programmes. These participation certificates
are not any qualification recogrized by law. Such participants are also not considered us
students of Indian Institutes of Management. Services provided by HMs as an educational
mstitution to such participants is not exempt from GST. Such short duration exceutive
programs aitract standard rate of GST i@ 18% (CGST 9% + SGST 9%). As per information
received from M Ahmedabad. annexure 2 1o this circular provides a sample dist of
programmes which are shornt duration executive development programs, available for

participants other than students and are not exempt trom GS1T.

7. Following summary table may be referred to while determining eligibility of various

programs conducted by Indian Institutes of Managements for exemption from GS'T.

Lo

iSl. Periods ] Programmes offered by Indian Institutes of - Whether I
No. | Management ‘ exempt  from
L | , |68t
Mm@ | . ® | W
| 1% Julv. 2017 | i two-year full time Post Graduate Programmes ; Exempt from

|
|

' -~ 5 " ! g
inn Management for the Post Graduate Diploma | OGS |

307 January. in Management. to which admissiens are made

2018 aon e basis of Common Admission Test! |
| (CAT) conducted by the Indian Institute ol !
| Mansgement, 1

1. lellow programme in Management,

ifi. five  years  integrated  programme  in ‘

Management. i l
! i. One- year Post Graduate Programs for . Not exempt |
Executives, from GST

ii. Any programs other than those mentioned at
S No. 67 of notification No. 12/2017- Central !
Tax (Rate), dated 28.06.2017. | |

ii. Al short duration executive development
programs or need based specially designed
programs (lcss than one year).

3130 January, | All long duration programs (one year or more) | Exempt  from
2 2018 onwards | conterring degree/ diploma as recommended by | GST

Board ot Governors as per the power vested in
them under the [IM Act, 2017 including one- ycar
Post Graduate Programs for Executives.
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| : : - . S , : I
| ' AL shert duration executive  development . Not CAUIL
i ‘ ‘ : . i j
! programs «r need  based  specially  designed | rom GS'1 |
; . i !
i programs (less thas one year) which are not a !

i ! o i ; :
i ; | qualification vecognized by law. | i
5. This clarification applics. muatis sudandis, 1 corresponding entries of respective

IGST, UTGST, SGST exemption netifications. Difficulty ifans,in the implementation af tnis

circular may be brought to the notice of the Board.

Yours Faithiully.

Susanta Mishra

Technical Officer (TR
Lmailisusanta.mishra87agon in
Tel: OFE-23D05558



Circular No. 82/01/2019- GS'T

Annexure 1 (Proerammes exemptunder OG> 1 Law)

The 1IM- Ahmedabad refers such persons as their students who aitend long duration

programmes oliered by the instituie for waricindiplonias “degrees ale as arded by the Institute,
These programmes are awarded based on the recommendation by the Board of Governors as

per the power vested in them under the 1M Act. 2017, Such programmwes arc:

. Post-Graduate Programime (PG} — 2-year program

2. Post-Graduate Programme in Feod and Agri-Business Management (PGP-FARM) -
2-year program
3. Fellow Programme in Management (FPM) — 4 1o 3-year program

4. Post-Graduate Programme in Management for Executives (PGPX) - 12 months (1
vear) full time program
5. ePost-Graduate Programme (¢PGP) — 2-year online progrant,
This list is an example of fong duration programs recognised under HAM AcL 2017 oftfered by
1IM Ahmedabad. Similar programs offered by other [IMs of lndia may kindly be referred by
1IMs and tax authorities during assessment.
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Annesure 20 Programmes not exemipt under GST Taw

Ffie executives ¢ protessionals doing short temm courses iless than one vear) are considered
sy Uparticipants” of the programmes of the [IM Ahmedabad:

L. Armed Forees Programme

2. Faculty Development Programme

5. Pxecutive Education

a. Customized Executive Programimes
b, Open Enrolment Pregramme

Fhis list is an example ot short duration exceutive desclopment programs wflered by HAM
Alimedabad which are available to participants. Similar programs oftered by other [[Ms of
[dia may Rindly be relerred by LN s and wax authoritics during assessient.



