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NOTICE
!7Dated: 23.O3.2O18
Sub:-Guldance note on CGST transitional credit- Re
Guidance note on CGST tra.nsitional credit verifi
is brought to the notice of all the mem
Associations/Chambers of Commerce and Industry/

Delhi

tion issued by CBEC, New
of Trade/Industry/Trade
and all others concerned.

1.1 Two fundamental principles would be kept in sigh while the transition credit
is verified. Firstly, only such CENVAT credit can be ta
as credit of CGST in the
electronic credit ledger by filing TRAN1 for which
it legal authority exists in
section 140 of CGST Act. How much credit should be transitioned is a matter of
policy and has been appropriately legislated. There can
no transition of anv kind
of credit by reading policy interrtion into the law.
Secondly, same CENVAT credit cannot be availed as t nsitional credit twice. This
can happen in situations such as, availing CENVAT
t as transitional credit
through TRAN 1 and also through return in FORM
38 or availing same credit
twice through two different tables of Form TRAN 1.
1.3 One more factor which would be verified is the
period September, 2016 to June, 2017. During this
claim has been noticed for some taxpayers. Accordin
collect information from this small category of
of credit availed by them by checking the tax payment

of CENVAT credit in the
steep increase in credit
it
, has been decided to
and verify the correctness
their suppliers.

2. Descriptlon of Entries in TRAN-I Table

In the Form TRAN 1 there are only six entrles which
which is posted in the electronic credit ledger. These

all the CGST credit
ries are briefly described

below.
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3. CHECKS FOR VERIFICATIOIV OF
ENTRIES IN TRAN- TABLE:
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immediately.
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